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CITY OF WOONSOCKET, RHODE ISLAND 
FIREMEN’S PENSION FUND 

POLICEMEN’S PENSION FUND 
 

VALUATION AS OF JULY 1, 2013 
 

EXECUTIVE SUMMARY 
 
Purpose and Scope 
 
The principal purposes of this actuarial valuation report are: 
 
1. To present our calculations of the minimum suggested contribution and the accrued liability for the plan year 

beginning July 1, 2013 and 
 
2. To review plan experience during the plan year ending June 30, 2013 and the funded status of the plan as of June 30, 

2013. 
 
The valuation is based upon employee data provided and financial information provided by The City of Woonsocket.  
This data was not audited or otherwise verified by us other than for tests of reasonable consistency with prior year data. 
 
Actuarial Methods and Assumptions 
This year’s valuation is based on the same actuarial method as was used for the July 1, 2012 valuation, except that the 
mortality table for all lives is now the RP-2000 Table, with adjustments.  This year’s report also reflects the removal of all 
Cost of Living Adjustments, starting as of 6/30/2013.   
 
This year the asset smoothing method results in an actuarial value of assets that is greater than the market value of assets.  
This is caused by the large investment losses in recent plan years.  Please note that the smoothing method serves only to 
mitigate the volatility of year-to-year investment performance of this long-term plan.  The method in use recognizes each 
year’s investment gain or loss over a five year period; it does not ignore the current market value, but only adjusts the 
timing of its recognition. 
 
Plan Experience 
During the plan year ended June 30, 2013, the number of active participants decreased to 1.  As of the valuation date, 
there are also 251 pensioners.   
 
On a market value basis, the investment loss was about $1,205,729.  It is this loss that is to be recognized over 5 years.  
See page 5 for details. 
 
The actuarial value of assets includes recognition of investment gains/losses over five years.  There is also a 20% corridor 
around the Market Value of Assets. As a result, the Actuarial Value of Assets decreased from $55,902,219 last year to 
$48,760,303 as of July 1, 2013.  This reflects an investment loss of about $3,627,000. 
 
The loss due to the change in the mortality table was $9,326,000, and the gain due to the change in COLA was 
$22,638,000.  There was a liability gain of approximately $1,362,000 due to plan experience, including mortality, actual 
retirement ages and other data changes.  In the aggregate, the Plan experienced a gain of about $11,047,000.   
 
 
 
 
 
 

 























The actuarial assumptions are set forth in the Summary of Actuarial Methods and Assumptions section
of this report.

Actuarial Present Values of Accumulated Plan
Benefits (Accumulated Benefit Obligation): 7/1/2012 7/1/2013
Vested Benefits

Participants currently receiving payments 97,060,679 81,877,661
Other Participants

Active Employees 1,430,804 615,755
Deferred Vested Terminated Employees 0 0

Total-Other Participants 1,430,804 615,755

  Total Vested Benefits 98,491,483 82,493,416
Nonvested Benefits 0 0

Total Actuarial Present Values of Accumulated Plan Benefits 98,491,483 82,493,416

Projected Benefit Obligation 98,519,344 82,493,416

Statement of Changes in Accumulated Plan Benefits
Actuarial Present Value of Accumulated Plan Benefits at Beginning of Year 98,491,483
Increase (Decrease) Attributable to:

Benefits Paid (8,437,016)
Interest Due to Change in the Discount Period 7,070,473
Change in the Discount Rate 0
Plan Amendment (22,638,299)
Assumption Change 9,326,254
Additional benefits earned, including experience gains and losses (1,319,479)

Actuarial Present Value of Accumulated Plan Benefits at End of Year 82,493,416

Discount Assumption 7.50% 7.50%

Mortality Assumption 71 GAM RP2000 adjusted
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